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REPORT ON REVIEW OF CONSOLIDATED INTERIM FINANCIAL INFORMATION

To the Board of Directors
Birzeit Pharmaceutical Company
And its subsidiaries
Public Shareholding Company
Ramallah - Palestine

Introduction

We  have  reviewed  the  accompanying  condensed  interim  consolidated  statement  of  financial
position  of Birzeit  Pharmaceutical  Company (the  “Company”) and  its  subsidiaries
(together  referred  as  the  “Group”),  as  of  June  30,  2022,  and  the  related  condensed  interim
consolidated statements of profit  or loss, other comprehensive income, changes in equity and
cash flows for  the six  month period then ended and other  explanatory notes.  Management  is
responsible  for  the  preparation  and  fair  presentation  of  this  interim  financial  information  in
accordance with International Accounting Standard 34: Interim Financial Reporting (“IAS 34”).
Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of Review

We  conducted  our  review  in  accordance  with  the  International  Standard  on  Review
Engagements  2410  “Review  of  Interim  Financial  Information  Performed  by  the  Independent
Auditor  of  the  Entity”.  A  review  of  interim  financial  information  consists  of  making  inquiries,
primarily  of  persons  responsible  for  financial  and  accounting  matters,  and  applying  analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with  International  Standards  on Auditing  and consequently  does  not  enable  us  to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based  on  our  review,  nothing  has  come  to  our  attention  that  causes  us  to  believe  that  the
accompanying consolidated interim financial information is not prepared, in all material respects
in accordance with IAS 34.

Deloitte & Touche (M.E.) – License Number (208)
Ramallah - Palestine

Raed Abu El Etham – License Number (109/2002)
August 10, 2022

Deloitte & Touche (M.E.)
Al Mashreq Insurance
Building
Al-Nahda Area, Al Masyoun
Ramallah, P.O. Box 447
Palestine

Tel: +970 (0) 2 298 0048
Fax: +970 (0) 2 295 9153
www.deloitte.com
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1. General Information

Birzeit Pharmaceutical Company (Public Shareholding Company) operating company in Palestine
and registered under registration number (562600122). It operates by manufacturing and
trading in all types of medicines.

The Company’s capital as of June 30, 2022 is USD 38,764,898 divided into 38,764,898 shares.

At its extraordinary meeting on April 20, 2022, the General Assembly agreed to raise the
company's authorized capital to $40,000,000 Distributed over 40,000,000 shares with a par
value of $1 per share.

The attached condensed consolidated interim financial statements were approved by the Board
of Directors on August 9, 2022.

2. Summary of Significant Accounting Policies
Basis of Preparation
The accounting policies used in preparing the accompanying condensed consolidated interim
financial statements are identical to those used in preparing the financial statements for the
year ended December 31, 2021, with the exception of standards and amendments that became
effective from January 1, 2022. which have no material impact on the group's consolidated
financial statements.

New and amended standards

The accounting policies used in the preparation of the condensed consolidated interim financial
information for the period ending on June 30, 2022 are identical with the accounting policies
that were followed in the preparation of the consolidated financial statements for the year
ended December 31, 2021. However, the following revised International Financial Reporting
Standards were followed, which became effective for the financial periods beginning on or after
January 1, 2021, in preparing the company’s interim condensed consolidated financial
information, which did not materially affect the amounts and disclosures contained in the
condensed consolidated interim financial information for this period and previous years, bearing
in mind that it may have an impact on the accounting treatment for future transactions and
arrangements.

Amendments to International Accounting Standard No. (1) Classification of Liabilities
as Current or Non-Current
The amendments made to IAS 1 affect only the presentation of liabilities in the statement of
financial position as current or non-current and not on the value or timing of recognition of any
asset, liability, income or expense, or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based on
the rights existing at the end of the reporting period, specify that the classification is not
affected by expectations about whether the entity will exercise its right to defer the settlement
of the obligation, and clarify that rights are existing if the commitments are fulfilled at the end
of the reporting period and introduces a definition of “settlement” to make clear that it refers to
the transfer of cash, equity instruments, other assets or services to a counterparty.

Amendments to IFRS 3 - Reference to Conceptual Framework
The amendments update IFRS 3 to refer to the 2018 conceptual framework instead of the 1989
framework. It also adds to IFRS 3 a requirement related to obligations identified within the
scope of IAS 37, which is that the acquiring entity applies IAS 37 to determine whether a
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2. Summary of Significant Accounting Policies (Continued)

New and amended standards (Continued)

Amendments to IFRS 3 - Reference to Conceptual Framework (Continued)
liability exists at the acquisition date as a result of events precedent. For tax that would fall
within the scope of IFRIC 21: Fees, the acquiring entity applies IFRIC 21 to determine whether
a binding event that gave rise to an obligation to pay tax has occurred by the acquisition date.

Finally, the amendments add an explicit statement that the acquiring entity does not recognize
the potential assets acquired in a business combination.
Amendments to IAS 37 - Encumbered Contracts - Cost of Contract Fulfillment
The amendments state that the "cost of fulfilling" a contract includes "costs directly related to
the contract." The costs directly attributable to a contract consist of the incremental costs of
fulfilling that contract (for example, direct labor or direct materials) and the apportionment of
other  costs  directly  attributable  to  the  performance  of  the  contract  (for  example,  the
distribution  of  depreciation  expenses  for  an  item  of  property,  plant  and  equipment  used  in
fulfilling the contract) .

The amendments apply to contracts in which the entity has not fulfilled all its obligations as at
the beginning of the annual reporting period in which the entity applies the amendments for the
first time. Comparative figures are not modified. Instead, the entity shall recognize the
cumulative effect of initially applying the adjustments as an adjustment to the opening balance
of retained earnings or other equity component, as appropriate, at the date of initial application.

Amendments to International Accounting Standard No. (16) Property, Plant and
Equipment - Proceeds before its intended use.
The amendments do not allow any revenue from the sale of  items that were produced before
that asset became available for use from the cost of any item of property, plant and equipment,
that is, revenue generated while the asset was brought to the location and operating condition
necessary to conduct business in the manner intended by management. Thus, the entity
recognizes the proceeds of those sales along with the related costs in profit or loss. An entity
measures the cost of these items in accordance with International Accounting Standard No. 2
“Inventory”.

The amendments also clarify the meaning of "test whether the asset is operating properly".
International Accounting Standard (16) defines this as an assessment of whether the technical
and  physical  performance  of  the  asset  can  be  used  in  the  production  or  supply  of  goods  or
services, or leased to others or for administrative purposes.

If they are not presented separately in the statement of comprehensive income, the financial
statements should disclose the value of revenue and cost included in profit or loss that relate to
items produced and not one of the outputs of the entity’s normal activities, and any item(s)
that include those revenue and cost in the statement of comprehensive income.

The  adjustments  apply  retrospectively,  but  only  to  items  of  property,  plant  and  equipment
brought to the site and in the operating condition necessary for them to complete the business
in the manner intended by management on or after the beginning of the first period presented
in the financial statements in which the entity first applies the adjustments.

An entity shall recognize the cumulative effect of the initial application of the adjustments as an
adjustment  to  the  opening  balance  of  retained  earnings  (or  other  item  of  equity,  as
appropriate) at the beginning of that first presented period.
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2. Summary of Significant Accounting Policies (Continued)

New and amended standards (Continued)

Annual improvements to International Financial Reporting Standards 2018 – 2020
International Financial Reports Standard No. (1) - Application of IFRS for the first
time
The amendment provides an additional exemption for the subsidiary, which becomes the first
company to apply the amendment after its parent company in relation to accounting for
cumulative translation differences. As a result of this amendment, the subsidiary using the
exemption  provided  for  in  paragraph  (D.16A)  under  IFRS  No.  (1)  can  now  also  choose  to
measure  the  cumulative  translation  differences  of  all  foreign  operations  at  book  value  to  be
included in the consolidated financial statements of the parent company, based on the date of
the parent company's transition to the application of International Financial Reporting
Standards, if no adjustments are made to the consolidation procedures and the implications of
the merger of the business through which the parent company acquired On the subsidiary. A
fellow  company  or  joint  venture  has  a  similar  option  by  taking  advantage  of  the  exemption
provided for in paragraph (D.16A) .

International Financial Reporting Standard No. (9): Financial Instruments
The amendment makes it clear that when applying the "10 percent" test to determine whether
the recognition of the financial obligation, the enterprise includes fees paid or received only
between the enterprise (borrower) and the lender, including fees paid or received either from
the establishment or the lender on behalf of third parties. The amendment applies with future
effect to amendments and exchanges that occur on or after the date on which the facility
applies the amendment for the first time.

International Accounting Standard 41 – Agriculture
The amendment eliminates IAS Requirement (41) for enterprises to exclude tax cash flows
when measuring fair  value.  This  aligns the fair  value measurement in IAS (41) with the IFRS
(13),  fair  value  measurement,  to  use  internally  consistent  cash  flows  and  discount  rates  and
enables preparers to determine whether they will use cash flows, pre-tax or post-tax discount
rates and discount rates for the best fair value measurement rate.

The amendment is applied with a future effect, to measure fair value at or after the date on
which the enterprise applies the amendment.

International standards for new, amended and exported financial reports that are not
due to be applied
As at the date of approval of these condensed consolidated interim financial statements, the
group has not applied the following new and amended International Financial Reporting
Standards issued but is not yet effective:
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2. Summary of Significant Accounting Policies (Continued)

New and amended standards (Continued)

International standards for new and amended financial
reports

Effective date

International Financial Reporting Standard (17)
insurance contracts (including June 2020 amendments
to IFRS (17))
IFRS (17) sets out the principles of recognizing, measuring,
presenting, and disclosing insurance contracts and replaces
IFRS (4) insurance contracts.

IFRS (17) specifies a general model, modified for insurance
contracts  with  direct  participation  features,  described  as  a
variable fee approach. The general model is simplified if
certain  criteria  are  met  by  measuring  the  liability  for
coverage using the premium allocation approach.

The general model uses current borrowings to estimate the
amount, timing, uncertainty of future cash flows and
explicitly measures the cost of uncertainty. Takes into
account market interest rates and the impact of policyholder
options and guarantees.

In June 2020, the Board issued amendments to the
International Financial Reporting Standard (17) to address
the concerns and implementation challenges identified after
the publication of the International Financial Reporting
Standard  (17).  The  amendments  postpone  the  date  of  the
initial application of International Financial Reporting
Standard No. (17) (including amendments) to annual
reporting periods starting on or after January 1, 2023. At the
same time, the Board issued an extension of  the temporary
exemption from the application of IFRS No. (9) (amendments
to  IFRS  (4)  extending  the  expiry  date  of  the  fixed  and
temporary exemption from the application of IFRS No. 9 in
IFRS  (4)  to  annual  reporting  periods  beginning  or  after  1
January 2023.

For the purpose of transition requirements, the initial
application date is the beginning of the annual reporting
period in which the enterprise applies the standard for the
first  time,  and  the  transition  date  is  the  beginning  of  the
period immediately preceding the initial application date.

Amendments
are applied
retroactively for
annual periods
beginning or
after January 1,
2023, unless
this is
impractical, in
which case the
amended
retrospective or
fair value
approach is
applied.
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2. Summary of Significant Accounting Policies (Continued)

New and amended standards (Continued)

International standards for new and amended financial
reports

Effective date

Amendments to International Financial Reports
Standard No. (10) and IAS No. (28): Sale or sharing of
assets between an investor and his associate company
or joint venture.

Amendments  to  IAS  No.  (10)  and  IFRS  No.  (28)  address
cases where the sale or contribution of assets between the
investor and his associate company or joint venture is. The
amendments specifically state that profits or losses resulting
from  the  loss  of  control  over  the  subsidiary  that  does  not
involve a business in a transaction with a colleague company
or joint venture that is processed using the equity method
are recognized as profit or loss of the parent company only
within the limits of the shares of non-related investors in that
associate company or joint venture. Similarly, profits and
losses resulting from the remeasure of investments held in
any previous subsidiary (which has become a fellow company
or joint venture accounted for using the equity method) are
recognized  only  within  the  profit  or  loss  of  the  previous
parent company within the shares of non-related investors in
the new associate company or new joint venture.

The effective
date has not yet
been
determined.
Early application
allowed

Amendments to IAS (1) - Classification of liabilities as
current or non-current
Amendments  to  IAS  (1)  affect  only  the  presentation  of
obligations in the financial position statement as current or
non-current and not on the value or timing of recognition of
any asset, obligation, income or expenses, or the information
disclosed about these items.
The amendments make it clear that the classification of
obligations as traded or non-current is based on the rights at
the end of the reporting period, and determine that the
classification  is  not  affected  by  expectations  as  to  whether
the enterprise will exercise its right to postpone the
settlement of the obligation, and makes it clear that the
rights exist if the undertakings are adhered to at the end of
the reporting period, and provides a definition of "settlement"
to indicate the transfer of cash, equity instruments, other
assets or services to the counterparty.

Amendments
apply
retroactively to
annual periods
beginning or
after January 1,
2023, allowing
for early
application
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2. Summary of Significant Accounting Policies (Continued)

New and amended standards (Continued)

International standards for new and amended financial
reports

Effective date

Amendments to IAS (1) Presentation of financial
statements and practice statement for IFRS (2)
Relative provisions - Disclosure of accounting policies
The amendments change the requirements of the
International Accounting Standard (1) for disclosure of
accounting policies. The amendments replace the term "core
accounting policy information" with "important accounting
policies". Accounting policy information is important if, when
viewed along with other information on the facility's financial
statements, it is reasonably expected to affect decisions
made by the primary users of general-purpose financial
statements based on such financial statements.

The supporting paragraphs of IAS 1 have also been amended
to clarify that accounting policy information relating to
intangible transactions, events or other circumstances is not
important and does not need to be disclosed. Accounting
policy information may be material because of the nature of
the relevant transactions, events, or other circumstances,
even if the amounts are not substantial. However, not every
accounting policy that refers to information on material
transactions,  events  or  other  circumstances  is  material  in
itself.

The  Standards  Board  has  also  developed  guidelines  and
examples to explain and demonstrate the application of the
"four-step process of relative importance" described in the
International Financial Reporting Standards Practice
Statement (2).

January 1,
2023, with early
application
permitted and
applied
retroactively.

The practice
statement
amendments
(2) to IFRS do
not contain an
effective date or
transitional
requirements.
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2. Summary of Significant Accounting Policies (Continued)

New and amended standards (Continued)

International standards for new and amended financial
reports

Effective date

Adjustments to IAS (8) - accounting policies, changes
in accounting estimates and errors - definition of
accounting estimates
The  amendments  replace  the  definition  of  change  in
accounting estimates with the definition of accounting
estimates. Under the new definition, accounting estimates
are "cash in financial statements that are subject to
uncertainty of measurement ."
The definition of change in accounting estimates has been
deleted. However, the Board retained the concept of changes
in accounting estimates in the standard with the following
explanations :

- The change in accounting estimate resulting from new
information or new developments is not a correction of
an error

- The effects of a change in an input or measurement
method used to develop an accounting estimate are
changes in accounting estimates if they are not the
result of correcting errors in the previous period .

The  Board  added  two  examples  (examples  4  &  5)  to  the
guidelines for the implementation of IAS 8 and deleted one
example (example 3) because it could cause confusion in the
light of the amendments.

January 1,
2023, with early
application
allowed.
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2. Summary of significant accounting policies (Continued)

The condensed consolidated financial statements have been prepared in accordance with
International Accounting Standards (IAS) No. (34): “Interim Financial Reports”.

The condensed consolidated financial statements have been prepared on the historical cost.
except for property investments and financial assets that were measured at fair value. Historical
cost is generally based on the fair value of the consideration given in exchange for assets .

These condensed consolidated interim financial information do not include all the information
required  for  a  complete  set  of  IFRS  consolidated  financial  statements  and  should  be  read  in
conjunction with the Group’s audited consolidated financial statements for the year ended 31
December 2021. In addition, results for the period are not necessarily indicative of the results
that may be expected for the financial year ending December 31, 2022.

Expenses incurred by the Group irregularly during the financial year are either assessed or
deferred in the condensed financial statements if it is appropriate to do so.

The group did not deduct the statutory reserve according to Companies Law from the profits of
the current period, as these statements are interim, and the deductions are made at the end of
the financial year.

The US dollar is the functional currency for the parent company and is the group's financial
statement presentation currency.

Basis for Consolidation

The consolidated financial statements of the group incorporate the financial statements of
Birzeit Pharmaceutical Company (Public Shareholding Company), and the financial statements
of its subsidiaries, in which the company has right of control, (Palestine Printing and Publishing
Company -  Private Shareholding Company, Medex for  Medical  Supplies -  Private Shareholding
Company, and PetraPharm Company - Private Shareholding Company).

Control is achieved when the group:

· Has power over the investee;
· Is exposed, or has rights, to variable returns from its involvement with the investee; and
· Has the ability to use its power to affect its returns.

The group reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

When the group has less than a majority of the voting rights of an investee, it has power over
the  investee  when  the  voting  rights  are  sufficient  to  give  it  the  practical  ability  to  direct  the
relevant activities of the investee unilaterally.
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2. Summary of Significant Accounting Policies (Continued)

Basis for Consolidation (Continued)

The group considers all relevant facts and circumstances in assessing whether or not the
group’s voting rights in an investee are sufficient to give it power, including:

· The  size  of  the  Company’s  holding  of  voting  rights  relative  to  the  size  and  dispersion  of
holdings of the other vote holders;

· Potential voting rights held by the Company, other vote holders or other parties;
· Rights arising from other contractual arrangements; and
· Any additional facts and circumstances that indicate that the Company has, or does not

have, the current ability to direct the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’ meetings.

Consolidation  of  a  subsidiary  begins  when  the  group  obtains  control  over  the  subsidiary  and
ceases when the group loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of
income and other comprehensive income from the date the group gains control until the date
when the group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners
of the group and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the group and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their accounting policies in line with the
group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the group are eliminated in full on consolidation.

The following are the details of the subsidiaries as at June 30, 2022:

Ownership %

Company name Main activity Capital (USD) Country
June 30,
2022

December
31, 2021

Medex for
Medical Supplies

Trade in medical
and cosmetics
products

565,000 Palestine 100% 100%

Palestine Printing
and Publishing
Company

Printing and
publishing

573,500 Palestine 67% 67%

PetraPharm
Company

Manufacturing of
medicines and
cosmetic
products

156,715 Algeria 75% 75%
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3. Financial Risk Management

The Group’s financial risk management objectives and policies are consistent with those
disclosed in the audited consolidated financial statements as at and for the year ended
December 31, 2021.

4. Critical Accounting Judgments and Key Sources of Estimation of Uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consolidated financial statements, the significant judgments
made by management in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the consolidated financial
statements for the year ended December 31, 2021.

5. Cash and Cash Equivalent

- Cash  at  banks  includes  amounts  reserved  as  collateral  in  exchange  for  credit  facilities
amounting to USD 68,033 as of June 30, 2022 and 336,495 as of December 31, 2021.

- All cash at banks balances as at the date of the condensed consolidated financial statements
were evaluated as account balances with low credit  risk as they are kept with local  banking
institutions with high solvency and credit rating, and there has been no historical default for
any of  these balances.  Therefore,  the probability  of  default  based on future factors and any
loss potential is minimal and immaterial.

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD

Cash on hand 193,983 112,730
Cash at banks:

New Israeli shekel (NIS) 1,186,941 1,434,952
Jordanian dinars (JOD) 581,272 211,540
US dollars (USD) (Overdraft) 2,301,269 (718,707)
Other Currencies 136,851 94,728

4,400,316 1,135,243
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6. Accounts Receivable - Net

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD

Trade receivables - public sector 20,888,056 18,813,754
Trade receivables - private sector / individuals and
companies 18,498,507 18,090,687

39,386,563 36,904,441
Less: provision for expected credit losses (5,134,398) (5,164,849)
Net trade receivables 34,252,165 31,739,592
Due from employees 1,157,642 1,185,414

35,409,807 32,925,006

The average credit period is 90 days and no interest is charged on outstanding trade
receivables.

Movement on provision for expected credit losses is as follows:

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD

Balance at the beginning of the period / year 5,164,849 4,966,508
Provision during the period / year 213,904 173,700
Written off receivables (173,270) -
Opening balance currency differences (71,085) 24,641
Balance at the end of the period / year 5,134,398 5,164,849

7. Inventory

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD

Raw materials 4,079,946 3,638,002
Packing materials 2,192,490 2,241,200
Finished goods 6,246,451 5,271,222
Work in progress 90,584 503,505

12,609,471 11,653,929
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8. Financial Assets

a. Financial Investments through Profit & Loss

b. Financial Investments through Other Comprehensive Income

* Includes pledged shares of USD 6,013,391 against obtaining credit facilities from a local bank,
and USD 262,260 restricted shares against membership in the board of directors for one of the
investee companies.

** Investments in unlisted companies are evaluated based on the most recent financial
statements of the investee companies.

The movement on the Financial Investments through Other Comprehensive Income is as
follows:

*During the period, the shares of one of the invested companies were sold and the sale resulted
in the transfer of USD 1,127,731 from the Fair Value Reserve account to the retained earning
account.

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD
Investments in listed companies 11,813,228 12,674,945

11,813,228 12,674,945

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD
Investments in listed companies * 16,887,060 18,691,590
Investments in unlisted companies ** 5,381,609 5,381,609

22,268,669 24,073,199

June 30, December 31,
2022 2021
USD USD

Balance at the beginning of the period / year 24,073,199 19,698,876
Purchase of financial assets during the period / year 709,267 790,832
Sale of financial assets during the period / year* (4,160,000) -
Fair value revaluation 1,646,203 3,583,491
Balance at the end of the period / year 22,268,669 24,073,199
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9. Investment Property

*Represent the following:
- Investments in seven plots of land in Ain Trfidia area of Beitunia (plot number 7, an area

of 6,962 square meters) with a value of USD 3,839,800 as of June 30, 2022, registered
in the name of the group.

- A plot of land in Abu Qash area in Ramallah (the Jourat Surur Plot 2, an area of 3,961
square meters) with a value of USD 1,499,487 as of June 30, 2022, registered in the
name of other parties for the interest and benefit of the group.

- A  plot  of  land  in  Atara  area  of  Ramallah  (plot  No.  6,  with  an  area  of  2,173  square
meters, Plot No. 10, with an area of 192 square meters, and Plot No. 11, with an area of
1,352 square meters) with a total value of USD 271,652 as of June 30, 2022, registered
in the name of other parties for the interest and benefit of the group.

** Investments property were re-evaluated as of December 31, 2021 according to the market
price by two appraisers accredited by Palestine Capital  Market Authority and independent of
the Group, by comparing with prices of similar deals that took place during the period, the
difference in the market value from the book value was an amount USD 266,360 was shown
in revaluation of property investment account in the consolidated statement of profit or loss
for the year 2021. The management believes that the fair value as of June 30, 2022 is close
to the fair value as of December 31, 2021.

Movement on investment property is as follows:

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD
Plots of land* 5,610,939 5,610,939

5,610,939 5,610,939

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD

Balance at the beginning of the period / year 5,610,939 6,143,519
Sale of plots - (1,070,592)
Purchase of plots - 271,652
Profits from revaluation of investment property - 266,360
Balance at the end of the period / year 5,610,939 5,610,939
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9. Investment Property (Continued)

Details of investment property and the fair value fair value measurements as of June 30, 2022
are as follows:

10. Property, and Equipment, net

Fair value as of
Level 1 Level 2 Level 3 June 30, 2022

USD USD USD USD
Plots - 5,610,939 - 5,610,939

- 5,610,939 - 5,610,939

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD
Balance at the beginning of the period / year 21,128,728 22,070,380
Additions during the period / year 1,067,402 929,610
Depreciation for the period / year (829,705) )1,662,205 (
Currency differences (134,253) )209,057 (

21,232,172 21,128,728
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11. Income Tax Provision

· The  Group  obtained  final  tax  clearance  from  income  tax  department  for  the  years  up  to
December 31, 2016. It is currently discussing clearance with income tax department for the
years 2017 to 2021.

· The Palestinian Investment Promotion Agency granted the company an investment
confirmation certificate regarding the development of a pharmaceutical factory and granted it
the following incentives:

- The first stage: payment of income tax on taxable income at a rate of 5% for a period of five
years for the development rate of 44%, starting from July 1, 2019 until June 30, 2024.

- The second stage: payment of income tax on taxable income at a rate of 10% for a period of
three years for the development rate of 44% starting from the end of the first phase from July
1, 2024, until June 30, 2027.

12. Provision for Employees’ End of Service Benefits

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD

Balance at the beginning of the period / year (599,059) (880,583)
Income tax for the period / year 594,900 1,273,003
Clearance with Ministry of Health during the
period / year (1,199,991) (991,479)

(1,204,150) (599,059)
Transferred to other debit balances 1,204,150 599,059
Balance at the end of the period / year - -

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD

Balance at the beginning of the period / year 10,825,060 9,972,995
Additions for the period / year 769,120 1,053,382

11,594,180 11,026,377
Payment for the period / year (682,465) (216,568)
Currency differences (47,931) 15,251
Balance at the end of the period / year 10,863,784 10,825,060
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13. Bank Loans

An agreement  was signed with  a  local  bank in  2018 to grant  the group a  USD 3,000,000 loan to be
repaid over a 48-month period (due for the first payment in October 2018 and continuing until
September 2022). With 3-month LIBOR interest +2% with a minimum of 4.15% and a maximum of 7%,
the remaining balance of the loan was USD 62,500 as of June 30, 2022.

An agreement was signed with a local bank in 2019 to grant Birzeit Pharmaceuticals a USD 2,500,000
loan to be repaid over a 60-month period (due for the first payment in November 2019 and lasting up
to one month) October 2025) At an interest rate of 4.75% per annum on the personal bail of the
Chairman of the Board of Directors,  the remaining balance of the loan was USD 1,388,896 as of June
30, 2022. The loan is paid on the terms of the agreed installments below :
The maturity period for the remaining balance is as follows:

14. Basic Earnings Per Share Attributable to the Owners of the Parent Company

Basic earnings per share has been calculated on the basis of dividing the profit for the period by
the weighted average number of common stock outstanding during the period as follows:

Six months period ended
2022 2021

(Reviewed/
Unaudited)

(Reviewed/
Unaudited)

Net income attributable to owners of the parent company
(USD) 5,282,104 5,781,950
Weighted average number of common stocks (Shares) 38,764,898 38,764,898

Basic earnings per share attributable to the owners of
the parent company (USD) 0.14 0.15

June 30, December 31,
2022 2021

(Reviewed/
Unaudited)

(Audited)

USD USD
Bank Loans - Short Term Portion 479,164 854,164
Bank Loans - Long Term Portion 972,232 1,180,564

1,451,396 2,034,728

USD

Due for payment during 2022 270,832
Due for payment during 2023 416,664
Due for payment during 2024 416,664
Due for payment during 2025 347,236

1,451,396
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15. Related Party Transactions

Related parties represent subsidiaries and affiliates, major shareholders and senior
management. Prices and terms related to transactions with related parties are approved by the
Group Board of Directors.

The related parties were included in the condensed consolidated statement of financial position
as follows:

The interim condensed consolidated statement of profit or loss includes the following
transactions with related parties:

Six months period ended
2022 2021

(Reviewed/
Unaudited)

(Reviewed/
Unaudited)

USD USD

Salaries of senior management and executive
management of the group 627,966 750,921

June 30, December 31,
2022 2021
USD USD

Dividends payable due to shareholders (1,070,430) (1,367,209)
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16. Fair Value Measurements

The fair value of financial assets and liabilities is determined as follows:

· The fair value of financial assets and financial liabilities with standard terms and conditions
and traded on active liquid markets are determined with reference to quoted market prices at
the close of business on the date of the condensed consolidated statement of financial
position.

· The fair value of other financial assets and financial liabilities are determined in accordance
with generally accepted pricing models based on discounted cash flow analysis using prices
from observable current market transactions and dealer quotes for similar instrument.

Fair value of financial assets that are measured at fair value on a recurring basis:

- Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities.

- Level 2 fair value measurements that are derived from inputs other than quoted prices
included in Level 1 that are observable for the assets or liabilities either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

- Level 3 fair value measurements are those derived from valuation techniques that include
inputs for the assets or liabilities that are not based on observable market data (unobserved
inputs).

The following table provides an analysis of financial instruments that are measured subsequent
to initial recognition at fair value, grouped into levels 1 to 3 based on the degree to which the
fair value is observable:

June 30 December 31 Relationship between
2022 2021 Fair value valuation method Intangible intangible inputs and
USD USD Level and inputs used inputs  fair value

Financial Investments through OCI

Investments in listed companies 16,887,060 18,691,590 Level 1

 Quoted market
prices in an active

market Not applicable Not applicable

Investments in unlisted companies 5,381,609 5,381,609 Level 2

 Compare it to the
market value of a
similar financial

instrument Not applicable Not applicable

Financial Investments through P&L

Investments in listed companies 11,813,228 12,674,945 Level 1

 Quoted market
prices in an active

market Not applicable Not applicable

Total 34,081,897 36,748,144

Fair value as of
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17. Segmental analysis
Here is information on the group's business segments:

industrial Commercial Investment 2022 2021

Sales 22,299,657 730,620 - 23,030,277 20,924,886
Cost of sales (13,558,291) (673,709) - (14,232,000) (13,214,350)
Gross profit 8,741,366 56,911 - 8,798,277 7,710,536

Less: expenses distributed across the segments (3,917,258) (7,960) - (3,925,218) (3,384,429)
Others (1,154,601) - 2,219,407 1,064,806 1,942,816
Profit before taxes 3,669,507 48,951 2,219,407 5,937,865 6,268,923
Less: Taxes (560,565) - - (560,565) (496,323)
Profit for the period 3,108,942 48,951 2,219,407 5,377,300 5,772,600

For the six-
month period. For the year.
ended in ended in

2022 2021
Total assets 81,668,436 730,760 34,081,897 116,481,093 111,975,465
Total liabilities (18,992,190) (322,444) - (19,314,634) (19,181,029)

June 30
For the six month period ended

18. Seasonal Results
No income of seasonal nature was recorded in the condensed consolidated statement of profit
or loss for the six-month period ended June 30, 2022 and June 30, 2021, except for dividend
income from financial investments.

19. Contingent Liabilities
The Group has contingent liabilities at the date of the interim condensed consolidated financial
statements in the form of bank guarantees in the amount of USD 5,814,031.
There  are  three  lawsuits  filed  against  the  Group  with  an  amount  of  USD  109,892  for  labor
claims. In the opinion of the legal advisor to the group, the group will not incur any additional
amounts due to the insurance coverage for such cases and therefore there is no need to make
an allowance for these cases.

20. Dividends
The General Assembly of the Group held its regular and extraordinary annual meeting on April
20, 2022 and approved the following:

• Distribution of  bonus shares at  the rate of  one share for  each share to the shareholders of
Birzeit Pharmaceutical Company, bringing the total subscribed shares to 38,764,898 shares.

•  Distributing  cash  dividends  of  10%  of  the  par  value  of  the  shares  at  an  amount  of  USD
1,938,245 to the shareholders of the parent company.

· Adjust the company's authorized capital to USD 40,000,000 distributed over 40,000,000 shares
with a par value of USD 1 per share.

· Transfer 10% of  the declared profit  for  2021 to the noncompulsory reserve and 10% to the
Statuary reserve.



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Notes to the condensed interim consolidated financial information
for the six month period ended June 30, 2022

26

20. Dividends (Continued)

The Group's General Assembly held its regular annual meeting on April 28, 2021 and approved
the following:
· Distribution  of  free  shares  of  1  share  per  share  to  Birzeit  Pharmaceuticals  shareholders  by

380,048 shares.

· Distribution of cash dividends of 15% of the shares par value, an amount of USD 2,850,360 to
the shareholders of the parent company.

21. COVID 19 Impact on the Group
There have been no material  changes as a result  of  Covid-19 in the group’s financial  position
and financial performance as of June 30, 2022, and there are no material changes in its main
accounting  judgments  and  estimates  from  those  applied  to  the  financial  statements  as  of
December 31, 2021.


